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The Rise of the Connected Car, and Usage-Based Insurance

Jon Metzler, President, Blue Field Strategies

The Connected Car has become a major theme in the US wireless industry.
Telematics has existed for years, and there are M2M services and applications
targeting automobiles. In this paper we introduce two major trends: distribution of apps
and content for vehicles; and usage-based insurance (UBI). We mainly focus on UBI.

On September 4-5, 2013, the Insurance Telematics USA 2013 conference was held
in Chicago, lllinois. The event featured participations from wireless carriers such as
Sprint, AT&T Mobility, and Verizon Wireless; insurance providers such as Progressive
Insurance and State Farm; UBI platform providers such as Octo Telematics; and
automakers such as Ford and Volkswagen. Here we introduce their initiatives and
expectations for this market.

In the US, Progressive Insurance’s Snapshot program has over 1M vehicles under
coverage. ABI Research estimates that by 2018, the UBI / PAYD market will reach
107M vehicles. Expectations for this market are high.

Progressive Insurance Octo Telematics AT&T Mobility Sprint Verizon Wireless
Usage-based insurance (UBI)  Telematics Car Insurance Connected Car

United States
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