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Does Software Always Eat Hardware?

Jon Metzler, President, Blue Field Strategies

In 2011, Andreessen Horowitz general partner Marc Andreessen stated that
“software is eating the world” — meaning, all markets that can be shifted to software and
services will be shifted. Today, we see examples of this in transportation, hospitality,
handsets, and even telecom infrastructure and automobiles. We have even heard US
carriers comment that “software is eating telco”. In this report, we explore whether
software always eats hardware.
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High-tech auto row

The 12-mile Central Expressway stretching from Palo Alto to Santa Clara has become the aorta of Silicon Valley's
researchinto self-driving cars. Apple and Google this year have established their automotive headquarters along
the thoroughfare, and most big U.S. and foreign car-makers have research labs nearby.
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San Jose
ar
Levi's
@ Stadium
. Dy, Apple Central N
el Mountain @) i) (RN Expressway S8
3 <8
€l Cami o
ino Real oy San Jose Mineta
= S Sunnyvale jnternational
< - Airport
Other auto research centers
© Toyota Center for Al Research @) General Motors @ BMwW* () Mercedes-Benz*
O Tesla* © Bosch* © Honda* D Nissan*
© Ford @ Delphi Auto* © Toyota
*Has permits to test self-driving cars on public roads. BAY AREA NEWS GROUP
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