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The growing presence of the on-demand economy
Jon Metzler, President, Blue Field Strategies

The on-demand economy has been a subject of attention for several years. Also
known as the gig economy, or the 1099 economy, the on-demand economy refers to
services that enable people to convert hours to dollars, and its growing presence can
be seen in the growth of services like Uber and TaskRabbit. 1099 refers to the form that
independent contractors submit to the US Internal Revenue Service with their tax
filings, but is often used these days to refer to the on-demand workforce.

This is no short-term trend — since 2009, 1099 filings have grown 21%, while those
from W-2 (full-time) employees have shrunk 4%. Meaning, 1099 growth predates
services like Uber.

JPMorgan Chase estates that 1% of American adults derive some form of income
from on-demand platforms, which it divides into labor (Uber, TaskRabbit) and capital
(AirBnB, eBay) platforms. Uber’s estimated share is 0.27%; if correct, this means more
people in the US derive income from Uber than McDonalds.

1099 On-demand economy Hiring Upskiling workers Full-time vs part-time
employees Tasks and taskers

United States of America
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FIGURE 5. US ANNUAL JOB CREATION AND DESTRUCTION RATES, 1980-2011
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Gig Growth

Share of U.S. adults earning income in a given month via online platforms, often
referred to as the gig or sharing economy.
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Figure 5: Active U.S. Driver-Partners Over Time, by City
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